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Independent Auditors’ Report

To the Shareholders and Board of Directors of InRetail Real Estate Corp. and Subsidiaries
Opinion

We have audited the consolidated financial statements of InRetail Real Estate Corp. and Subsidiaries
(the Group), which comprise the consolidated statement of financial position as of December 31,
2025, and the consolidated statements of income, comprehensive income, changes in equity and cash
flows for the year then ended, as well as the notes to the consolidated financial statements, which
include a summary of material accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as of December 31, 2025, as well as its
financial performance and consolidated statement of cash flow for the year then ended, in accordance
with the accounting standards IFRS.

Basis for opinion

We perform our audit in accordance with the International Standard for Auditing (ISA) approved for
application in Peru by the Board of Peruvian Associations of Certified Public Accountants. Our
responsibilities under these standards are described in more detail in the Auditor's Responsibilities for
the audit of the consolidated financial Statements section of our report. We are independent of the
Group in accordance with the International Accounting Standards Board Code of Ethics for
Accountants (IESBA Code) along with ethical requirements that are relevant to our audit of the
consolidated financial statements in Peru, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained provides a sufficient and adequate basis for our opinion.
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Independent Auditors’ Report (continued)

Responsibilities of the Group “s Management and responsible of the Group “s corporate governance in
relation to the consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs accounting standards, and for the internal control that
Management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, Management is responsible for assessing the
Group's ability to continue as a going concern, disclosing as appropriate the matters relating to the
going concern and using the going concern basis of accounting, unless Management intends to
liguidate the Group or cease operations, or have no other realistic alternative to doing so.

Those responsible for the Group“s corporate governance are responsible for supervising the Group s
financial reporting process.

Auditor's responsibilities in relation to the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance as to whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue a report
that includes our opinion. Reasonable assurance is a high level of assurance but is does not a
guarantee that an audit carried out in accordance with ISAs approved for application in Peru will
always detect a material misstatement when it exists. Inaccuracies may arise due to fraud or error and
are considered material if, individually or cumulatively, they could reasonably be expected to influence
the economic decisions of users taken based on the consolidated financial statements.

As part of an audit in accordance with the International Standards on Auditing (ISAs) approved for
application in Peru by the Board of Peruvian Associations of Certified Public Accountants, we exercise
professional judgment and maintain professional skepticism throughout the Audit. Also:

- We Identify and assess the risks of material misstatement in the consolidated financial
statements, whether due to fraud or error, design and execute audit procedures that respond to
those risks, and obtain audit evidence that is sufficient and appropriate to provide us a basis for
our opinion. The risk of not detecting a material misstatement due to fraud is greater than that
resulting from an error, as fraud may involve collusion, falsification, intentional omissions,
misrepresentations, or override of internal control system.
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Independent Auditors’ Report (continued)

We obtained an understanding of the internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s Internal control.

We evaluate the appropriateness of the accounting policies used, the reasonableness of the
accounting estimates and the respective disclosures made by management.

We conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether there is material uncertainty
related to events or conditions that may raise significant doubt about the Group's ability to
continue as a going concern. If we conclude that material uncertainty exists, we are required to
draw attention in our audit report to disclosures relating to the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Conclusions are based
on audit evidence obtained to date from our audit report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

We evaluate the general presentation, structure, content of the consolidated financial
statements, including disclosures, and whether the consolidated financial statements represent
the underlying transactions and events in a manner that achieves a reasonable presentation.
Plan and perform the audit of the Group to obtain sufficient and appropriate audit evidence
regarding the financial information of the entities or business units within the Group to express
an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the audit of the Group. We remain solely responsible for our
audit opinion.

We communicate to the responsible of the Group’s corporate governance, among other matters, the
planned scope and timing of the audit, the significant findings of the audit, as well as any significant
internal control deficiencies identified in the course of the audit.

Lima, Peru,
April 30, 2026

Signed by: M, %/aﬂml /4,11&600/ g/4103

eloosleo

Stepham{e Mc Lauq{ﬂan
C.P.C.C. Register N° 33000
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Consolidated statements of financial position

As of December 31, 2025 and 2024

Assets
Current assets
Cash and cash equivalents

Financial instruments at fair value through profit or loss

Trade accounts receivables, net
Accounts receivable from related parties
Other receivables

Prepaid expenses

Recoverable taxes

Total current assets

Non-current assets

Financial instruments at fair value through other
comprehensive income

Other receivable

Recoverable taxes

Accounts receivable from related parties

Derivative financial instruments - “Call Spread”

Facilities, furniture and equipment, net

Investment properties

Intangible assets, net

Right-of-use assets

Deferred income tax asset, net

Total Non-current assets

Total assets

Note

3and 4
3and5
3and 6
3 and 28(b)
3and7
3
3and8

3and9
3and7
3and8
3 and 28(b)
3and 10
3and 11
3and 12
13
20(b)
3and 17(a)

2025
$/(000)

188,697
372,216
41912
98,068
52,704
1,325
65,623

820,545

115,832
2,731
45,824
463,189
49,868
17,912
5,341,674
22,820
126,690

17,370
6,203,910

7,024,455

The accompanying notes are an integral part of these consolidated financial statements.

2024
$/(000)

165,477
308,180
45,487
96,400
22,908
812

12,155

651,419

163,845
3,696
65,352
465,812
80,988
18,764
5,003,433
21,064
133,147
6,455

5,962,556

6,613,975

Liabilities and equity

Current liabilities

Trade accounts payable

Accounts payable to related parties

Other liabilities

Current portion of long-term financial obligations

Lease liability

Total current liabilities

Non-current liabilities

Trade accounts payable

Other long-term liabilities

Long-term financial obligations

Lease liability

Deferred Income tax liability

Taxes related to Special Purpose Entities
Derivative financial instruments

Total non-current liabilities
Total liabilities

Equity

Capital stock

Unrealized results

Retained earnings

Total equity

Total liabilities and equity

Note

3and 14
3 and 28(b)
3and 15
3and 16
20(c)

3and 14
3and 15
3and 16
20(c)
3and 17()
3 and 27(f)
3and 10

19

2025
S/(000)

92,956
4,477
120,219
17,946
8,123

243,721

1,490
26,692
2,172,449
206,422
84,181
734,279
23,767

3,249,280

3,493,001

1,475,706
(14,132)

2,069,880

3,531,454

7,024,455

2024
S/(000)

61,665
39,417
82,415
260,450
8,084

452,031

2,904
14,505
1,788,939
227,793
60,520
692,459
39,301

2,826,421

3,278,452

1,475,706
(30,497)

1,890,314

3,335,523

6,613,975
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InRetail Real Estate Corp. and Subsidiaries

Consolidated statements of income
For the years ended December 31, 2025 and 2024

Note

Rental income 3and21
Income from management services 3and 21
Cost related to income from management services 3and 22
Net rental income
Cost of rental income 3and 22
Gross profit
Fair value of investment properties 3 and 12@a)
Selling and administrative expenses 3and 23
Other (expenses) income, net 26
Operating profit
Financial income 3 and 25
Financial expenses 3and 25
Exchange difference, net 3 and 30¢b)(ii)
Profit before income tax
Income tax 3and 17(c)
Net income
Basic and diluted profit per share (thousands of

shares outstanding 568,201) 3 and 19(a)

The accompanying notes are an integral part of these consolidated financial statements.

2025 2024
$/(000) $/(000)
541,619 567,873
243,640 244,614

(202,789) (205,622)
582,470 606,865

(64,426) (65,597)

518,044 541,268
(2,602) 7,069

(89,845) (61,303)
(22,822) 4,389
402,775 491,423

48,668 55,962

(221,308) (175,820)

14,678 (7,533)
244,813 364,032
(65,232) (111,279)
179,581 252,753

0.316 0.445
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InRetail Real Estate Corp. and Subsidiaries

Consolidated statements of comprehensive income
For the years ended December 31, 2025 and 2024

Note 2025 2024
S/(000) S/(000)
Net income 179,581 252,753

Other comprehensive income that will not be
reclassified to the consolidated income
statements in subsequent periods:
Net unrealized results on financial instruments at fair
value through other comprehensive income 3.3(b) and 9(c) (48,013) (20,555)
Other comprehensive income to be reclassified to
the consolidated income statements in
subsequent periods:
Unrealized results on derivative financial instruments 3.3(c) and
- “Call Spread" 10(h) 64,378 (7,901)

Other comprehensive income to be reclassified to
the consolidated income statements in
subsequent periods, net of Income Tax 16,365 (28,456)

Total comprehensive income for the year, net of
Income Tax 195,946 224,297

The accompanying notes are an integral part of these consolidated financial statements.
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InRetail Real Estate Corp. and Subsidiaries

Consolidated statements of changes in equity net
For the years ended December 31, 2025 and 2024

Number of shares Capital Unrealized Retained
issued stock earnings earnings Total
Nota 19 S/(000) S/(000) S/(000) S/(000)
(in thousands of

units)
Balance as of January 1, 2024 568,201 1,475,706 (2,041) 1,637,568 3,111,233
Net income 252,753 252,753
Other comprehensive income, note 19(b) (28,456) (28,456)
Total comprehensive income (28,456) 252,753 224,297
Other @) )
Balance as of December 31, 2024 568,201 1,475,706 (30,497) 1,890,314 3,335,523
Net income 179,581 179,581
Other comprehensive income, note 19(b) 16,365 16,365
Total comprehensive income 16,365 179,581 195,946
Other (15) (15)
Balance as of December 31, 2025 568,201 1,475,706 (14,132) 2,069,880 3,531,454

The accompanying notes are an integral part of these consolidated financial statements.
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InRetail Real Estate Corp. and Subsidiaries

Consolidated statements of cash flows
For the years ended December 31, 2025 and 2024

Note 2025 2024
S/(000) S/(000)

Operating activities
Cash receipts from ordinary activities 797,036 814,204
Payments to suppliers of goods and services (300,977) (146,437)
Payroll and social benefits payments (51,664) (41,661)
Taxes paid (25,597) (159,431)
Taxes recovered 50,837 18,639
Other payments, net (49,622) (14,944)
Net cash provided by operating activities 420,013 470,370
Investing activities
Purchase of financial instruments at fair value

through profit or loss (424,210) (534,318)
Withdrawal of financial instruments at fair value

through profit or loss 358,128 401,033
Sale of investment property - 38,233
Collection of interests related to loans with related

parties 27,761 27,761
Dividend collections 25(a) 3,013 4,220
Purchase of investment properties (330,751) (147,374)
Collection related to the sale of participation

certificates from previous years 28(f) - 19,592

Payment related to the purchase of investment

properties from previous years
Value Added Tax payment related to investment

properties in progress (49,231) (20,586)
Purchase of facilities, furniture and equipment, net

of acquisitions through leasing contracts (3,098) (4,649)
Purchase and development of intangible assets 13(@) (6,883) (6,772)

Net cash used in investing activities (425,271) (222,860)
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Consolidated statements of cash flows (continued)

Note 2025 2024
S/(000) S/(000)

Financing activities
Proceeds from interest-bearing debts and loans, net

of structuring costs 16(k) and 30(d) 282,789
Bond issuance, net of issuance costs 12(c) and 30(d) 1,682,737
Payment related to bond issuance 12(c) and 30(d)  (1,498,950)

16(0), 16(e),

Payment of premium on repurchase of issued bonds and 30(d) (14,786)
Early settlement of hedging derivative financial

instruments 30(d) (21,671)
Payment of financial obligations 30(d) (260,227) (49,697)
Interest paid 30(d) (126,728) (128,544)
Leases paid 20(F) (14,686) (16,741)
Net cash flows provided by (used in) financing

activities 28,478 (194,982)
Net increase in cash and cash equivalents 23,220 52,528
Cash and cash equivalents at the beginning of year 3.3(f) and 4(a) 165,477 112,949
Cash and cash equivalents at the end of year 188,697 165,477
Non-cash transactions
Leasing contracts 3,634 4,492
Additions of right-of use asset 20(b) 2,081 9,879

The accompanying notes are an integral part of these consolidated financial statements.
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InRetail Real Estate Corp. and Subsidiaries

Notes to the consolidated financial statements
As of December 31, 2025 and 2024

1. Business activity -

(€)]

(b)

Identification -

InRetail Real Estate Corp. (hereinafter “the Company"), is a holding entity incorporated in April
2012 in the Republic of Panama, and is a subsidiary of InRetail Perd Corp. The latter is a
subsidiary of Intercorp Retail Inc., which in turn is a subsidiary of Intercorp Perd Ltd. (a holding
company incorporated in The Bahamas, hereinafter “Intercorp Perd™), which is the ultimate

holding Company and holds 100 percent of Intercorp Retail Inc.'s shares.

As of December 31, 2025, and 2024, Intercorp Peru Ltd. holds, directly and indirectly, owns
61.61 and 67.57 percent, respectively, of the capital stock of InRetail Perd Corp., which in
turn holds 100 percent of the capital stock of the Company.

The Company's legal address is 50 Street and 74 Street, floor 16 “PH" Building, San Francisco,
Republic of Panama. However, its Management and administrative offices are located at Av.
Punta del Este 2403, Jesus Maria, Lima, Peru.

The Group, Patrimonio en Fideicomiso-D.Leg-N°861, no inscrito en la SMV, dirigido a
inversionistas institucionales - InRetail Shopping Malls, Patrimonio en Fideicomiso - D.S.N°093-
2002-EF-Interproperties Holding and subsidiary, Patrimonio en Fideicomiso denominado
Patrimonio en Fideicomiso D.Leg-N°861, no inscrito en la SMV, dirigido a inversionistas
institucionales - Interproperties Holding Il and subsidiary, and Real Plaza S.R.L. and Subsidiarias
(hereinafter and together, " InRetail Real Estate" or the “Group™), are dedicated to operating
shopping malls as well as real estate development. InRetail Real Estate operations are
concentrated in Peru. Note 2 presents in greater detail the structure and activities of the Group.

The consolidated financial statements as of December 31, 2024 have been approved by the
General Stockholders’ Meeting on March 18, 2025. The consolidated financial statements as of
December 31, 2025, have been approved by Management on March 18, 2026, and then put for
consideration of the General Stockholders' Meeting that will be held within the terms established
by Law, for final approval. In Management's opinion, the Stockholders’' Meeting will approve the

accompanying consolidated financial statements without modifications.

Significant Event -

On February 21, 2025, the roof structure of the food court at the Real Plaza Shopping Mall,
located in the city of Trujillo, was damaged, resulting in the temporary closure of the shopping
mall. Investigations are currently underway to determine the cause of the incident, and the

Company has activated its insurance policies.
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Notes to the consolidated financial statements (continued)

As of December 31, 2025, various financial impacts have been recognized, primarily including a
fund to cover the medical and supplementary expenses of those affected, totaling approximately
S/36,341,000. Additional impacts include discounts granted to tenants, legal expenses, and
other costs, all of which are presented in the consolidated statement of income.

To date, the Group continues to assess the economic impacts as the temporary closure of the
Shopping Mall unfolds; however, given the uncertainty and the ongoing investigations to
determine the cause of the incident, it is not possible to predict the extent to which the Group's
operations will be affected.

2. Subsidiaries activities
InRetail Real Estate Corp. is the controlling entity of Patrimonio en Fideicomiso-D.Leg-N°861, no
inscrito en la SMV, dirigido a inversionistas institucionales - InRetail Shopping Malls and Subsidiaries
hereinafter “InRetail Shopping Malls", which is a Special Purpose Entity (SPE) constituted for the
purpose to hold the certificates of participation of Patrimonio en Fideicomiso D.S N° 093-2002-EF -
Interproperties Holding, Patrimonio en Fideicomiso D.Leg-N°861, no inscrito en la SMV, dirigido a
inversionistas institucionales - Interproperties Holding Il and subsidiary and the shares representing the

capital stock of Real Plaza SRL and Subsidiary jointly referred to as “the Group".

Interproperties Holding and Interproperties Holding Il are Special Purpose Entities that hold certificates
of participation of Patrimonio en Fideicomiso-D.Leg-N°861, no inscrito en la SMV, dirigido a

inversionistas institucionales - Interproperties Peru.

El Patrimonio en Fideicomiso-D.Leg-N°861, no inscrito en la SMV, dirigido a inversionistas
institucionales - Interproperties Peru (hereinafter “Patrimonio Fideicometido - Interproperties Perd") is
a structured entity of special purpose established in April 2008, to which different investors —related to
the Intercorp Group— contributed with investment properties; each investor or group of investors have
the ownership and the specific control of the property they contributed. As of December 31, 2025 and
2024, the fair value of the properties contributed by Interproperties Holding and Interproperties

Holding I, which were included in said structured entity, amounted to S/4,149,338 and S/4,113,375
respectively. For accounting purposes and according to IFRS 10 “Consolidated Financial Statements”,
the assets included in said structured entity are considered “silos"”, given that they are delimited parts of
a broader structured entity (the Trust Property “Interproperties Perd™). The Group has ownership and
decision power over these properties and has the exposure or rights over its returns; therefore, it has
consolidated the silos that contain the investment properties it controls.

The Group is dedicated to the business of investment properties under the format of shopping malls so
as to generate income mainly through renting. The shopping malls operate under the name “Real Plaza"
and are located in Lima and in cities such as Chiclayo, Piura, Huancayo, Arequipa, Cusco and others.
The detail of the Shopping Malls and other investment properties held by the Group is presented in note
12 of the consolidated financial statements.
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Notes to the consolidated financial statements (continued)

Additionally, Interproperties Holding Il and Interproperties Peru own 64.1% and 35.9% respectively of
the shares of Inmobiliaria Puerta del Sol S.A., owner of the Real Plaza Shopping Mall in Cusco, Lurin and
Piura, as well as Two Box Tarapoto.

Real Plaza S.R.L. and its subsidiaries are companies dedicated to the management and administration of
shopping malls, as well as the maintenance and development of relations with other tenants. Likewise,
as of December 31, 2025 and 2024, Real Plaza S.R.L. holds a participation of 100 percent, of the entity
Inversiones Real Estate S.A.C.

A summary of the main data of the audited separate financial statements of the Company, its
Subsidiaries and SPEs as of December 31, 2025 and 2024, and for the years then ended is presented

below:
As of December 31, 2025
Assets Liabilities Net Equity Profit (Loss)
S/(000) S/(000) S/(000) S/(000)
Company
InRetail Real Estate Corp. 1,489,347 24 1,489,323 (24)
Real Plaza S.R.L. and subsidiary 129,098 94,186 34912 (17,557)
Special Purpose Entities (SPEs)
Patrimonio en Fideicomiso - D.S.N°093-
2002-EF-Interproperties Holding 2,417,022 742,874 1,674,148 64,544
Patrimonio en Fideicomiso D. Leg-N°861,
no inscrito en la SMV, dirigido a
inversionistas institucionales -
Interproperties Holding Il and subsidiary 3,853,373 1,264,032 2,589,341 235,908
Patrimonio en Fideicomiso-D.Leg-N°861,
no inscrito en la SMV, dirigido a
inversionistas institucionales - InRetail
Shopping Malls 4,134,161 1,535,923 2,598,238 (103,400)



Translation of consolidated financial statements originally issued in
Spanish - Note 34

Notes to the consolidated financial statements (continued)

As of December 31, 2024

Assets Liabilities Net Equity Profit (Loss)
S/(000) S/(000) S/(000) S/(000)
Company
InRetail Real Estate Corp. 1,489,347 - 1,489,347 (10)
Real Plaza S.R.L. and subsidiary 115,936 87,961 27,975 2,809
Special Purpose Entities (SPEs)
Patrimonio en Fideicomiso - D.S.N°093-
2002-EF-Interproperties Holding 2,439,173 693,553 1,745,620 127,898
Patrimonio en Fideicomiso D. Leg-N°861,
no inscrito en la SMV, dirigido a
inversionistas institucionales -
Interproperties Holding Il and subsidiary 3,489,095 1,141,514 2,347,581 207,424
Patrimonio en Fideicomiso-D.Leg-N°861,
no inscrito en la SMV, dirigido a
inversionistas institucionales - InRetail
Shopping Malls 3,993,940 1,506,157 2,487,783 (84,686)
3. Summary of significant accounting policies

The significant accounting policies used in the preparation and presentation of InRetail Real Estate's
consolidated financial statements are described below:

3.1 Basis of preparation and presentation -
The consolidated financial statements of InRetail Real Estate Corp. have been prepared in
accordance with accounting standards IFRS, effective as of December 31, 2025 and 2024,

respectively.

The consolidated financial statements have been prepared on a historical cost basis, except for
financial instruments at fair value through profit or loss and comprehensive income, financial
instruments at fair value through other comprehensive income, investment properties and
derivative financial instruments, that have been measured at fair value. The consolidated
financial statements are presented in Soles and all values are rounded to the nearest thousand
(5/(000)), except when otherwise indicated.

The information contained in these consolidated financial statements is the responsibility of the
Group Management, who explicitly manifest the principles and criteria included on IFRS, as issued
by the IASB are fully applied as of the date of consolidated financial statements.
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Notes to the consolidated financial statements (continued)

3.2 Changes in accounting policies and disclosures -
The Group applied for the first time certain standards and amendments became effective since
January 1, 2025. The Group has not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

The following amendments became effective on January 1, 2025:
- Amendments to IAS 21: Lack of Exchangeability
These modifications had no impact on the Group's consolidated financial statements.

3.3  Summary of material accounting policies -
(@ Basis of consolidation -
The consolidated financial statements comprise the financial statements of the Group, see

note 2.
The Group controls an investee if, and only if, the Group has:

Power over the investee (i.e., existing rights that give it the current ability to direct
the relevant activities of the investee).
Exposure, or rights, to variable returns from its involvement with the investee.

The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights result in control. To
support this presumption and when the Group has less than a majority of the voting or
similar rights of an investee, the Group considers all relevant facts and circumstances in

assessing whether it has power over an investee, including:

The contractual arrangement with the other vote holders of the investee,
Rights arising from other contractual arrangements,
The Group's voting rights and potential voting rights.

The Group assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control.
Consolidation of a subsidiary begins when the Group obtains control over the subsidiary

and ceases when the Group loses control of the Subsidiary.

The financial statements of the Subsidiaries are prepared for the same period as the
Company's, using uniform accounting policies. All intra-group balances, transactions,
gains and losses resulting from intra-group transactions consolidated entities, as well as
dividend income, have been eliminated.
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Notes to the consolidated financial statements (continued)

(b)

The non-controlling interests have been determined in proportion to the participation of
minority shareholders in the equity and the results of the Subsidiaries in which they hold
participation, and they are presented separately in the consolidated statements of
financial position, the consolidated income statements and the consolidated statements of

other comprehensive income.

Losses in a subsidiary are attributed to the non-controlling interests even if that results in
a deficit balance. A change in the ownership interest of a subsidiary, without a loss of
control, is accounted for as an equity transaction.

Financial instruments-Initial recognition and subsequent measurement -

As of the date of consolidated financial statements, the Group classifies its financial
instruments in the following categories defined on IFRS 9 (version 2018): (i) financial
assets at amortized cost, (ii) financial assets at fair value through other comprehensive
income, (iii) financial assets at fair value through profit or loss, (iv) financial liabilities at
amortized cost or (v) financial liabilities at fair value through profit or loss.

The main criteria of IFRS 9 are described below:

0] Financial assets -
Recognition and initial measurement -
Financial assets are classified, at the time of initial recognition and for subsequent
valuation, as measured at amortized cost, at fair value through other
comprehensive income and at fair value through profit or loss.

The financial assets of the Group include cash and cash equivalents, financial
instruments at fair value through profit or loss and at fair value through other
comprehensive income, trade accounts receivable, derivative financial instruments
(see subsection c), other accounts receivable and accounts receivable from related

parties.

Subsequent measurement -
The Group classifies their financial assets into the following four categories:

Financial assets at amortized cost (debt instruments).

Financial assets at fair value through OCI with recycle of cumulative gains
and losses to the results of the year when they are written off (debt
instruments).

Financial assets at fair value through OCI, without recycle of cumulative gains
and losses to the results of the year when they are written off (equity
instruments).

Financial assets at fair value through profit or loss.
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The classification depends on the business model of the Group and on the
characteristics of the cash flows of the instruments.

Financial assets are not reclassified after initial recognition, except if the Group
changes its business model for their management.

As of December 31, 2025 and 2024, the Group has classified its financial assets in
the following categories:

Financial assets at amortized cost (debt instruments)
The Group measures financial assets at amortized cost if the following conditions

are met:

The business model that the Group has for the management of financial
assets in this category is to collect the contractual cash flows and not to sell
or negotiate them; and

The contractual terms of the financial asset give rise, on specified dates, to
cash flows that are only payments of principal and interest on the
outstanding principal amount.

Financial assets at amortized cost are subsequently measured using the effective
interest method and are subject to impairment. These assets generate income from
interest accrued prior to maturity or disposal. Profits and losses are recognized in
results when the asset is written off, modified or impaired.

This category includes cash and cash equivalents, trade accounts receivable, other
accounts receivable and accounts receivable from related parties.

Financial assets at fair value through other comprehensive income:

Debt Instruments -

The Group measures debt instruments at fair value with changes in other
comprehensive income if both of the following conditions are met:

The financial asset is held within a business model with the objective of both
holding to collect contractual cash flows and selling; and

The contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal

amount outstanding.
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Equity instruments - shares -
Equity instruments (shares) held for trading are recorded at fair value through profit
or loss.

For other equity instruments, the Group, at the time of initial recognition, must elect
toirrevocably classify each equity instrument (shares) at fair value through other
comprehensive income or at fair value through profit or loss. The classification is
determined on an instrument by instrument basis.

The gains or losses of the shares classified in other comprehensive income are never
recycled to profit or loss of the year. Dividends are recognized as other income in
the consolidated statement of income when the right to payment has been
established, except when the Group benefits from said income as a recovery of part
of the cost of the financial asset, in which case, said earnings are recorded in other
comprehensive income. These instruments are not subject to impairment

evaluation.

The Group has chosen to classify all their investments in shares in this category.

Financial assets at fair value through profit or loss -

Financial assets at fair value through profit or loss include: financial assets held for
trading, financial assets designated at the time of initial recognition at fair value
through profit or loss, or financial assets that must be measured at fair value.

Financial assets are classified as held for trading if they are acquired for the purpose
of selling or repurchasing in the short term, or if they correspond to derivatives that
are not designated as effective hedging instruments, or financial assets with cash
flows that are not solely payments of principal and interest, regardless of the
business model.

Financial assets at fair value through profit or loss are carried in the consolidated
statement of financial position at fair value, with net changes in fair value
recognized as financial expenses (net negative changes in fair value) or financial

income (net positive changes in fair value) in the consolidated statement of income.

The Group holds in this category mutual funds that are presented in the caption
"Financial instruments at fair value through profit or loss" in the consolidated
statement of financial position. The changes in fair value are recorded in the
consolidated income statement in the caption “Financial income” or “Finance
Expenses” as appropriate.
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Derecognition -
A financial asset (or, where applicable, a part of a financial asset or part of a group

of similar financial assets) is primarily derecognized when:
0] The rights to receive cash flows from the asset have expired; or

(i) Contractual rights have been transferred on the cash flows generated by the
asset, or an obligation has been assumed to pay all of these cash flows to a
third party without a significant delay, through a transfer agreement ("Pass-
through arrangement"), and (a) substantially all the risks and benefits of the
asset have been transferred; or (b) substantially all the risks and benefits of
the asset have not been transferred or retained, but control over it has been
transferred.

The Group will continue to recognize the asset when it has transferred its rights to
receive the cash flows from an asset, or has entered into a pass through
arrangement, but has not transferred or retained substantially all the risks and
benefits of the asset, nor has it transferred the control over it. In this case, the
Group will recognize the asset transferred based on its continuous involvement and
will also recognize the related liability. The transferred asset and the related liability
will be measured on a basis that reflects the rights and obligations retained by the
Group.

Impairment of financial assets

The Group recognizes an allowance for expected credit losses (ECL) for all debt
instruments not held at fair value through profit or loss. The ECL is determined as
the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects to receive, discounted at a
rate that approximates the original effective interest rate. The expected cash flows
will include cash flows arising from the sale of guarantees held or other guarantees
received.

For trade receivables and other accounts receivable, the Group applied the
simplified approach in calculating the ECL. Therefore, the Group does not track
changes in credit risk, but instead, they recognize a loss allowance based on the ECL
for the entire life of each instrument at each reporting date. The Group has
established a provision matrix based on the historical credit loss experience,
adjusted for factors that consider the expected future variations with the debtors

and the economic environment.



Translation of consolidated financial statements originally issued in

Spanish - Note 34

Notes to the consolidated financial statements (continued)

10

(i)

Financial Liabilities -

Recognition and initial measurement -

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans, accounts payable, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans
and payables, net of directly attributable transaction costs.

Financial liabilities include trade accounts payable, other accounts payable,
accounts payable to related entities, interest-bearing loans and borrowings (note
16), lease liabilities, derivative financial instruments (see subsection ¢) and senior
notes issued.

Subsequent measurement -
The measurement of financial liabilities depends on their classification, as described
below:

Loans and borrowings -

After the initial recognition, the debts and loans that accrue interest are
subsequently measured at amortized cost, using the effective interest rate (EIR)
method. Profits and losses are recognized in the consolidated income statement
when the liabilities are written off, as well as through the interest accrual process
applying the effective interest rate (EIR) method.

The amortized cost is calculated taking into account any discount or premium on the
acquisition and the commissions or costs that are an integral part of the effective
interest rate. The amortization of the effective interest rate is recognized as a
financial cost included in the caption “Finance expenses” in the consolidated
statement of income.

In this category are trade payables, other payables, accounts payable to related
parties, interest-bearing debts and loans (note 16), lease liabilities and senior notes
issued.

Financial liabilities at fair value through profit or loss -

Financial liabilities at fair value through profit or loss include financial liabilities held
for trading and financial liabilities designated upon initial recognition as at fair value

through profit or loss.

Financial liabilities are classified as held for trading if they are contracted for the
purpose of trading them in the near future; gains or losses related to these liabilities

are recognized in results. This category also includes derivative financial
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instruments entered into by the Group that are not designated as hedging
instruments in hedge relationships as defined by IFRS 9.

As of December 31, 2025 and 2024, the Group has not designated any financial
liability at fair value through profit or loss.

Derecognition -

A financial liability is written off when the obligation has been paid, cancelled or
expired. When an existing financial liability is replaced by another from the same
lender under substantially different conditions, or when the conditions of an existing
liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and recognition of a new liability. The
difference in the respective carrying amounts is recognized in the consolidated
statement of income.

(iii)  Compensation of financial assets and liabilities -
Financial assets and financial liabilities are subject to compensation so that the net
amount is reported in the consolidated statement of financial position, if there is a
current legal right to offset the amounts recognized, and there is an intention to
settle them for the net amount, or to realize assets and cancel liabilities

simultaneously.

As of December 31, 2025 and 2024, the Group does not present any financial
assets or liabilities for gross amounts subject to offsetting of financial instruments.

Derivative financial instruments and hedging accounting -

Negotiation -

Derivatives are initially recognized at fair value on the date of subscription of the
derivative contract and are subsequently measured again at their fair value. The fair value
is obtained based on the prices, exchange rates, and market interest rates. All the
derivatives are considered as assets when the fair value is positive and as liabilities when
the fair value is negative. The gains and losses arising by the changes in the fair value are
recognized in the consolidated income statements.

As of December 31, 2025 and 2024, the Group does not maintain derivatives financial

instruments classified as negotiation.

He